WWW.MOSSADAMS.COM

EX PARTE OR LATE FILED
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September 22, 2011 SEP 22 2011
Filed Via ECFS Federal Commu .
Marlene H. Dortch ’ - O’g%:;ect;“ym . OR|GINAL
Secretary

Federal Communications Commission
445 12" Street, SW
Washington, DC 20554

Notice of Ex parte regarding: WC Docket Nos. 10-90, 07-135, 05-337 and 03-109, GN Docket No. 09-
51 and CC Docket Nos. 01-92 and 96-45 in the matter of Connect America Fund, a National
Broadband Plan for Our Future, Establishing Just and Reasonable Rates for Local Exchange
Carriers, High-cost Universal Support, developing a Unified Intercarrier Compensation Regime,
federal-State Joint Board on Universal Service, Lifeline and Link-up

Dear Ms Dortch:

On September 21, 2011, Archie Macias of Wheat State Telephone Company, and Stuart Polikoff and Brian Ford of
The Organization for the Promotion and Advancement of Small Telecommunication Companies (OPASTCO), met
with the following members of the Federal Communications Commission’s (FCC) Wireline Competition Bureau,
Carol Mattey, Amy Bender, Al Lewis, Katie King, Doug Slotten, Gary Seigel, and Patrick Halley to discuss the
FCC’s pending universal service and inter-carrier compensation notice of proposed rulemaking in the referenced
dockets. The discussion was both in general and how the proposed Rural Local Exchange Carrier (RLEC) plan and
the American Broadband Connectivity (ABC) plan would impact Wheat State specifically.

Wheat State previously filed comments on April 18, 2011 in the mentioned dockets and on July 12, 2010 in the
additional WC Docket Nos. 10-90 and 05-337, and GN Docket 09-51. Wheat State also participated in an ex parte
meeting with the FCC on June 24, 2011.

Archie Macias presented a comparison of the impact of the proposed Connect America Fund (CAF) and ICC reform
transition steps in the RLEC’s plan versus the current Universal Service Fund support under FCC rules. Information
was also provided that supported the fact that Kansas established a Kansas Universal Service Fund and statewide
average local rates fifteen years ago, and that Kansas's approved intrastate access charges are in parity with
interstate access charges.

On behalf of Wheat State Telephone Company and pursuant to Section 1.1206(b) of the Commission’s rules, a
redacted version of this submission is filed for inclusion in the public record of the referenced proceeding.

Sincerely,
William J. Waninner, Partner

MOSS ADAMS LLP

cc: Archie Macias, Wheat State Telephone Company
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INTRODUCTIONS

Archie Macias, General Manager
Wheat State Telephone

106 West First, PO Box 320
Udall, KS 67146-0320
620-782-3341
agmacias@wheatstate.com

REDACTED VERSION
CONFIDENTIAL INFORMATION SUBJECT TO
PROTECTIVE ORDER IN CC DOCKET NO. 01-92, WC DOCKET
NOS. 05-337, 07-135, AND 10-90 AND GN DOCKET NO. 09-51 BEFORE THE FCC
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CHARTS AND SUPPORTING DOCUMENTATION

1- Graph - Current Support @ 11.25% versus CAF Impact
Projections @ 10%

2 - Graph - CAF Projections @ 10% versus Current Support @ 11.25%

3 - Graph - Line Graph comparing CAF Projections versus Current
Support

4 - Graph - Compare CAF Projection with Interstate Revenue
Requirement recoverable through rates and Current Support with
Interstate Revenue Requirement Recoverable Through Rates

5 — Graph - Comparison of Current Terminating Revenue versus
Proposed Terminating Revenue

6 - 10% ROR - Model at 10% RR and CAF Support

7 —-Base @ 11.25% Model @ 11.25% and existing support

8 - ICC Revenue Impact - Calculates Transition to $ .007

9 - Corp Cap - provides High Cost Loop Calculation for Corporate
Operations CAP

REDACTED VERSION
CONFIDENTIAL INFORMATION SUBJECT TO
PROTECTIVE ORDER IN CC DOCKET NO. 01-92, WC DOCKET
NOS. 05-337, 07-135, AND 10-90 AND GN DOCKET NO. 09-51 BEFORE THE FCC
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Wheat State Telephone Company, Inc.
Summary of Support Under Current Rules

REDACTED VERSION
| = = 1
Current Support @ 11.25% vs. CAF Impact Projections @ 10% 12 Year Transition
$1
| $1
| |
51 |
s1 e Local Switching Support
$1
Interstate Common Line Support
$1
50 s Safety Net Additive
S0 = High Cost Loop
S0
~w— Proposed CAF (Broadband+LSS+Trans
S0 ICLS+Grand HCL)
$ | - . - - - - -
Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8
2012 2013 2014 2015 2016 2017 2018 2019
Current Support at 11.25% Year1 Year2 Yeard Yoard Year$ Year6 Year7 Year8
Local Switching Support
High Cost Loop
Safety Net Additive
Interstate Common Line Support
Current Support at 11.25% $ . $ - $ - $ - $ - $ - s - $
act Projections @ 10% par Transith
Proposed CAF (Broadband+LSS+Trans ICLS+Grand HCL) $ - % - $ - % - $ - 8 - $ * $ -

CONFIDENTIAL INFORMATION - SUBJECT TO PROTECTIVE ORDER IN CC DOCKET NO. 01-92, WC DOCKETS
NOS. 05-337, 07-135 AND 10-90 AND GN DOCKET NO. 09-51 BEFORE THE FEDERAL COMMUNATION COMMISSION

1 Graph Current Support 9/22/2011



Wheat State Telephone Company, Inc.
Summary of Support Under Proposed CAF Changes
REDACTED VERSION

CAF Impact Projections @ 10% 12 Year Transition (years 1 through 8) vs. Current Support @ 11.25% |

$1 p— —_— — —
51 |
J 51 \ ‘
(]
| $1
‘ 51 | = Grandfather HCL Support (incl. SNA and 5V)
] s Transitional ICLS Component
| 51 | = |55 Component
‘ s | Broadband Transmission Component
w Current Support (HCL+LSSHICLS+SNA+SY)
| %0 |
|
| 50 1
| o0 |
|
| 3= . :
| Year 1 Year 2 Year3 Year4 Year 5 Year b Year 7 Year 8
2012 2013 2014 2015 2016 2017 2018 2019
Year1 Year2 Year3 Year4 YearS Year 6 Year7 Yeors
LSS Component
Transitional ICLS Component
Grandfather HCL Support (incl. SNA and SV)
Total Proposed CAF $ - $ 5 $ - $ $ -
irent Support at 11.25%
Current Support (HCL+LSS+ICLS+SNA+SV) $ $ $ - $ = $ $
CONFIDENTIAL INFORMATION - SUBJECT TO PROTECTIVE ORDER IN CC DOCKET NO. 01-92, WC DOCKETS
NOS. 05-337, 07-135 AND 10-90 AND GN DOCKET NO. 09-51 BEFORE THE FEDERAL COMMUNATION COMMISSION
rojections 9/22/2011



Wheat State Telephone Company, Inc.

Comparison of Current Support and Support Under Proposed CAF Changes

gd8gggveegerer

REDACTED VERSION

11.25%

CAF Impact Projections @ 10% 12 Year Transition (years 1 through 8) vs. Current Support @

Year 1 Year3
012 | 013 2014 2015

———CAF Impact Projections @ 10% 12 Year Transition

| =G Suppert ot 11265

Year s
2019

Ditference Proposed CAF vs. Existing Support

Summary of Support Components
Broadband Transmisslon Component

LSS Component

Transitional ICLS Component

Grandfather HCL Support {incl. SNA and SV)

CAF Impact Projections @ 10% 12 Year Transition

Local Switching Support

High Cost Loop
Safety Net Additive

Interstate G Line Support

Current Support at 11.25%

CONFIDENTIAL INFORMATION - SUBJECT TO PROTECTIVE ORDER IN CC DOCKET NO, 01.92, WC DOCKETS
NOS, 05-337, 07-135 AND 10-8%0 AND GN DOCKET NO. 09-51 BEFORE THE FEDERAL COMMUNATION COMMISSION

3 Graph Compare Cur & Proj
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Wheat State Telephone Company, Inc.
Summary of CAF Projections Including Interstate Revenue Requirement Recoverable Through Rates
Versus Current Support and Interstate Revenue Requirement Recoverable Through Rates
REDACTED VERSION

CAF Impact Projections @ 10% 12 Year Transition (years 1 through 8) vs. Current Support @ 11.25% {INCLUDING
INTERSTATE RRQ RECOVERABLE THROUGH RATES)

\ B
< |
@
1
1
s i
st | — Grandfather HCL Support (inci. SNA and 5V]
= Tramitional ICLS Component
$1 — 55 Component
‘Broadband Tr v
$0 ! “ interstate RRQ Recoverable theough rates
s Curtent Rules: (DI Rev. Requirement » USE:
$0 |
50 |
0 |
|50 |
Year 1 Year 2 Year 3 Year 4 Year 5 Year & Year 7 Year &
2012 2013 2014 2015 2016 2017 2018 2018
------ poort & Inters g Yeari Your2 Yoar3 Yoar 4 Yoar§ Yoar§ Yoar7 Year9
Broadband Transmission Component
LSS Gomponent
Transitional ICLS Component
Grandfather HCL Support (incl. SNA and SV)
I RRQ Recoverable through rates
Total CAF & Interstale Rev Req Through Rates § . $ . $ - s - s - 5 . $ - $
interstate ARQ Recoverable through rates
Current Rules: LD Rev. Requirement + USF: S - 8 - 8 - 8 - 8 - 8 I
Ditference
Proposed CAF with Rates vs. Existing Support with Rates s - s -  § - s L s 8 = 15

CONFIDENTIAL INFORMATION - SUBJECT TO PROTECTIVE ORDER IN CC DOCKET NOL 01-92, WC DOCKETS
NOIS. 05-337, 07135 AND 10-90 AND GN DOCKET NO. 09-51 BEFORE THE FEDERAL COMMUNATION COMMISSION

4 Graph Compare ind Rates gz22011



Wheat State Telephone Company, Inc.
Comparison of Current Terminating Revenue versus Proposed Terminating Revenue
Local Offset to $25.00 Recoverable Through End User Increase (Proposed SLC Increase)
REDACTED VERSION

Terminating @ Existing Rates vs. Proposed Rates plus Local Rate Increase Offset

$1
s \
|
$1 ’
51
51 ‘
81 = Terminating @ Existing Rates
% ¥ Proposed Rates + Local Rate Increase Offset
S0
$0
$0
5 & s % - % % 5 % 5 % 8 $ 3
-
Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8
2012 2013 2014 2015 2016 2017 2018 2019
Kansas Mirrors interstate Rates and Rate Structure Year 1 Yoar2 Year3 Yoar4q Year 5 Year 6 Year7 Yeoar8
Existing Rates
Interstate Terminating at Current Rate
Intrastate Terminating at Current Rate
Reciprocal Gompensation at Current Rate
Ln1  Terminating @ Existing Rates H - 8 - 8§ - H - § - 8 v § S 1 .
Proposed Rates
Interstate Terminating at Proposed Rate
Inirastate Terminating al Proposed Rate
Reciprocal Compensation at Proposed Rale
w2  Terminating @ Proposed Rates ] . H - s - s - s - $ - H . s .
Average Local Rate s - s - s - s - 8 - & - 8 - 3
Ln3  Local Rate Increase Offset
Ln4 =243 Proposed Rates + Local Rate Increase Offset $ I - 8 - 8 . - 3 - 8 - 8 -
Lns  Access Recovery Impact (Line 4 - Line 1) $ . $ . $ = $ = 3 ] $ F $ = $

CONFIDENTIAL INFORMATION - SUBJECT TO PROTECTIVE ORDER IN CC DOCKET NO. 01-92, WC DOCKETS
NOS. 05-337, 07-135 AND 10-90 AND GN DOCKET NO. 09-51 BEFORE THE FEDERAL COMMUNATION COMMISSION

5 Graph Proposed ICC 9/22/2011



PRELIMINARY ALEC CAF COMPUTATION

STUDY AREA CALCULATION TEMPLATE
VERSION 2.0 - JULY 20 2011

Assumes 10% Authorized ROR Over 12 Year Transition

WORK IN PROGRESS

‘Wheat State Telephone Company, Inc
10% Inberstate ROR & Corp Ops Cap
REDACTED VERSION

a1

BassYear  Exclude

2010

2011

Yearl
2012

=)

Year2
2013

Yeard
2014

Yearq
2012

Year§
27

Year7
28

YearB
2019

CONFIDENTIAL INFORMATION - SUBJECT TO FROTECTIVE ORDER IN CC DOCKET N0, 0181 W DOCKETS
NS, 5037, 07185 and 10-90 AND GN DOCKET N0 09-51 BEFORE THE FEDERAL COMMUNICATHON COMMISSION

Total Company (Regulated) Rev. Regmt. (RRQ)
CLRRQ

SW RRQ

SP RRQ (excl. DL)

DSL RRQ

Interstate RRQ

Intrastate RRQ

Middie mile RRQ
Access Lines
DSL Lines

SLC revenues

Broadband Take Rate

Increase for additional loop costs (Moss Adams)

Addbonal Loop Costs Based on Take Rate
Broadband RRQ

Local Switching Support

High Cost Loop
Salety Net Additive
Safety Valve Support
Interstate Common Line Support

Study Area Benchmark Value (calculated)
Study area variable line component (calkculated)

Study area fixed non-fine component

WST CAF Madel 12 year Redacted Ex Parie 8_21_11.xlsx

6 10% ROR
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PRELIMINARY RALEC CAF COMPUTATION WORK N PROGRESS
STUDY AREA CALCULATION TEMPLATE DRAFT ONLY
VERSION 2.0 - JULY 20 2011
Assumes 10% Authortzed ROR Over 12 Year Transition
Whaoat Rate Telphoat Compasry, Inc i Base Year Exchude Yearl Year2 Year 3 Year 4 Years Year§ Year? Year 8
10% Lateretats ROR & Corp Ops Cap 009 010 2011 2012 2013 2014 a5 216 a1z 2018 2018
REDACTED VERSION
COSFIDENTIAL INFORMATION - SUBJECT TO FROTECTIVE ORDER IN OC DOCKET NO. 0182 W DOUKETS
NS G5 587, 07- 135 and 10290 AND GN DOUCKET MO, 09-51 BEFORE THE FEDERAL COMMUNICA THIN COMAMISSION
L ]
Lo B Biase Year Eahude Year 3 Year 4 Year 5 Year 6 Year7 Year 8
1 Total Company (Reguiated) Rev. Reqmt. - % L I L $ $ $ $ - 8 - 8
a. Current Interstate Revenue Requirasment - 8 - % A = g $ $ $ - 8 = = 8
b. Cusrent Intrastate Revenus Requirement - % - % - % - % $ $ $ . S = %
2 Middie Mie Revenue Requirement - 8 L IR ; L ] $ $ $ S - %
3 Additonal Loop Costs @ Take Rate - % - 3 - % - $ ¥ $ $ « % - % - %
4 1 Rural CAF G
a. Broadband Transmission Component #DIV/0I #DIV/0! #DIV/0! #OIV/0! #OIV/0I #DIV/OI
b. LSS component - % - % ] g L =% Ly -
¢ Transitional ICLS component - % - % 4 -= 8 S V' % -
5 Interstate RRQ Recoverable through rates #DIV/0I #DIV/01 #0101 EDIV/D! £DIV/01 £DIV/0!
6  Adjusted Intrastate RRQ - % - % - % Y $ H $ H s - 8
7  Grandfathered HOL Support (ind. SNA and SV) A - % Ls S | LR SN vy T ] R - $ <10
8 Total Support (Sum of Lns 4a, 4b, 4cand 7) #DIV/0! #DIV/0! #0Iv/ol [ 01Vl #DIV/0L WDIV/O! D #DIV/01 #OIVjol #DIV/O! L
9 Current Support (HCL+LSS+ICLS+SNA+5V) w ¥ - % - % C | - - = 8 .+ R =
a, Difference (Ln 8- Ln 9) #DIV/0! #DIV/0I #DIV/0I #01V/0! #DIV/D! #DIV/01 yoIv/o! 201V/0! #OIV/01 #DIV/0I #DIV/0I
Added by Moss Adams
10 Total IS Rev Req & CAF Support (Ln 5 + Ln 8) sDIV/O1 EDIV/ON #DIV/OI o0IV/O0Y &®DIv/ol EDIV/OL BDIV/0I #nIviot aDIV/al aDIvV/ol 2DIV/0!
Revenus Under Existing Rules
11 Interstate RRQ Recoverable through rates (ind SLC Rev) 3 H $ ] L - % - 3 S - % S
12 USF Support from Existing Rules s L] 3 | - % = % = § - $ - O |
13 Total IS Rev Req & USF Support s [ $ = 8 L - $ L - 8 - 9 - %
14 Revenue [ncresass (Decrease) from NBP b spDIv/o! #DIV/O01 aDIv/ol #DIV/0I eDIv/iol #DIV/ O sDIV/ 01 #DIV/0Y #0IV/0! EDIv/o) =DIvV/I0Y
WST CAF Model 12 year Redacied Ex Parie 9_21_11.xlsx az2011
NECA PROPRIETARY

6 10% ROR



PRELIMINARY ALEC CAF COMPUTATION
STUDY AREA CALCULATION TEMPLATE
VERSION 2.0 - JULY 20 2011
Assumes 10% Authorized ROR Over 12 Year Transition

Wheat State Telephone Company, Inc P Base Year Exclude Year 1 Year2 Yeard Year 4 Year S Year &
10% Interstate ROR & Corp Ops Cap 2009 2010 2011 2012 2013 2014 2015 2018 2017
REDACTED VERSION

Yeac 7
2018

CONFIDENTIAL INFORMATHIN - SURJECT T0 FPROTECTIVE OGRDER IN CC INCKET SO 01-8L WE DODCKETS
NOS 05407, 07-135 and 1090 AND GN DOCKET NOL 9951 REFVORE THE FEDERAL COMMUNICATION OUMMISSION

Daa Inouts Instructions:.
1 Amounis in shaded cells are for input and should reflect best estimates of study area specific operations and growth ch ics. Base year and current support should be calculated at 11.25% ROR; Year 1to B
2 1 Ry qui it (RRQ) = sum of CL, SW, SP (excl D5L) and DSL RRQ and include the USF high cost loop and a 10% capital expenditure limitation. Default

Special Acoess RRQ includes the DSL Access Service Connection Point (DSL ASCP) and the interconnection between the DSL ASCF and the ISP,
DSL RRQ includes NIDs, INIDs (up to 50% allocation), DSLAMs, Fiber To The Premise (FTTP) Optical Line Terminal (up to 50% allocation), FTTP Optical Network Terminals (up to 50% allocation), second mille
Intrastate Revenue requirement (RRQ) amount = State/Local RRQ from Part 36 allocation

anmlemmwuuml«mmamnummmanmndmmmnmmmmMmmmmemmgmm
Default =453 x dband lines x 12, Note that $5.34 i based on NECA pool average. Substitute with more accurate company-specific middle mike cost per line,

Counts of “Naked DSL" kines should be included In both Access Lines and D5L Lines. Broadband take rate = DSL Lines/Total Access Lines. If broadband take rate is less than 25%, enter 25%.
Broadband take rate cannot exceed 100% by definition,

SLC revenues are to be based on cumently effective subscriber line charges applied according to current FCC access charge rules.

Additional Loop Costs based on broadband take rate have been calculated by comparing the "before™ (L.e., curment 25% gross allocator) and “"after” (l.e., gross aliocator = broadband take rate) results of allocator model runs.

Broadband RRQ represents last mile, second mile, middle mile and related Internel connection costs for warking broadband lines (ADSL and naked DSL) and is cakulated as: (CLRRQ x broadband take rate) + Transitioned

Local Switching Support, High Cost Loop Support, Interstate Common Line Support, Safety Net Additive and Safety Valve Support are to be of esti ing to curment rules.
Study area benchmark i comprised of a fored non-line component starting at $19.25 in year 1 increasing for all study areas to $24.75 in year B, plus a study area variable fine companent that s based on the study area's

Cakulations;
Lo Descriotion
1 R (Total Co., and = value from Data Inputs
2 Middle mile RRQ = value from Data Inputs
3 Addl Loop Costs based on Broadband Allocation Factor (study area increase above current 25%); transitional impact aver 12 years, i.e., increase Imp alomhnn 1/12 each year.
4a = (B RRAQ per broadband line per month - study area benchmark) x dband lines x 12 to 1 lines o equal DSL lines

e

Broadband RRQ per broadband kne (per manth) = (last mile + second mile + middie mie) [ DSL bnes [ 12 -
Last mile = (CL RRQ x take rate) + Transiionad Anditional Loop Costs; Second mile = DSL RRQ; Middle mile = Middle Mile RRQ
Study area benchmark is calculated wsng Data Inputs
Current LSS ; limited to total Local Switching revenue requirement
Calculated using voce-only components of CL revenue requirement and SLC revenues = (0L RRQ = (1-breadband take rate)) - (SLC Revenues x (1-broadband take rate))
Sum of bnes 1 to 3 minus sum of kines 4a to 4¢
Adjusted Intrastate RRQ = Line 1b - Line 3
Grandfathered support = difference between the amount of HCL+SNA+SV support and Transitioned Additional Loop Costs (Ln 3) In Broadband Component {Ln 4a)

WST CAF Model 12 year Redacted Ex Parte §_21_11.xisx

6 10% ROR

NECA PROPRIETARY

WORK IN PROGRESS
DRAFT ONLY
Year
2019
a2



Preliminary RLEC CAF Computation WORK IN PROGRESS
Study Area Calculation Template

DRAFT ONLY
Version 2.0 - July 20, 2011
Assumes 10% Authorized ROR and 12-year transition

Wheat State Telephone Company, Inc il Base Year Exclude
FTTH Base - 11,25% Interstate ROR 2009 2010 2011
REDACTED VERSION

Year2 —  Yeard = Yeard — Years Year6 = Year7 — Year§
201 2014 2015 2016 2017 2018 2019

CONFIDENTIAL INFORMATION - SURJECT TO PROTECTIVE ORDER IN CC DOCKET NO. 1192, WC DOCKETS
NOS. 05-337, 07-135 and 10-90 AND GN DOCKRET NO, 09-51 BEFORE THE FEDERAL COMMUNICATION COMMISSION

Total Company (Regulated) Rev. Regmt. (RRQ) $ - 18 S - I3 - Is - I3 = I3 - 14 - 1$ - |$ - |s
CLRRQ

SW RRQ

SP RRQ (exd. DSL)
DSL RRQ
Interstate RRQ $ a % i_ ¥ = - $ . | 2 __§ = % a 3 = § S_ S =
Intrastate RRQ L 1 [ | | | | | | | | ]

Middle mile RRQ [ | T [ | | 1 | | il =

Added by Moss Adamd
Interstate RRQ at 10% ] - $ - [y . $ . [l - $ - s s . - 5 .
Percent Decrease due to ROR 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%!|

Arcess Lines
DSL Lines
SLC revenues

Broadband Take Rate 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

Additional Loop Costs Based on Take Rate s -

Broadband RRQ 5 . $ . § . $ - $ » 5 2 5

Local Switching Support

High Cost Loop

Safety Net Additive

Safety Valve Support

Interstate Common Line Support

Ll
"
Ead!

Study Area Benchmark Value (cakulated)
Study area variable line component (caloulated)

R
A A A

T L o
e A
EL R SR N L
A A A Sl
Frar T
A WA |
oo

R .
P

EERCEC R N

'
R R e L

Study area fixed non-line component

WST CAF Model 12 year Redacted Ex Parte 9_21_11 xisx ¥e= NECA PROPRIETARY ***

7 Base al 11.25% 1of3 g/22r2011
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Preliminary RLEC CAF Computation WORK IN PROGRESS
Study Area Calculation Template DRAFT ONLY
Version 2.0 - July 20, 2011
Assumes 10% Authorized ROR and 12-year transition
Wheat State Telephone Comgpany, Inc FYl Base Year Exdude Year 1 Year 2 Yeard Year 4 Years Year 6 Year 7 Year §
FTTH Base - 11.25% Interstate ROR 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
REDACTED VERSION
CONFIDENTIAL INFORMATION - SUBJECT TO PROTECTIVE ORDER IN CC DOCKET NO. 012, WC DOCKETS
NOS. 05337, 07-135 und 10-90 AND GN DOCKET NO). 09.51 BEFORE THFE FEDERAL COMMUNICATION COMMISSION
| CALCULATIONS
FYl Base Year Exdude Year 1 Year 2 Year3 Year 4 Year S Year 6 Year7 Year 8
Total Company (Regulated) Rev. Regmt. $ 3 S - % - % R - 8 - 4 S = % - %
a. Cument Interstate Revenue H H S - % - % - % S - 8 - 9 - % - 3
b. Cument Intrastate Revenue Requirement 5 $ S - % - % S = 8 = % - % = % = %
Middle Mile Revenue Requiresnent $ $ - % - % - 9§ - 4 - % - % - - % - %
Additional Loop Costs @ Take Rate $ $ = % = % - % - § S - % - % = % = %
Interstate Rural CAF Components:
a. Broadband Transmission Component #DIV/0! #DIv/O! #DIv/0! #DIvV/o! #DIV/O! #DIV/0! #DIV/0! #DIV/O! #DIV/OL #DIV/O! #DIV/O!
b. LSS component $ - % I - % - % - % < f = % - % S - % -
c. Transitional ICLS component § $ - % - % - % - % - % - % - % - % T
Interstate RRQ Recoverable through rates DIV #DIv/jo! #DIV/0! #DIV/O! #DIvV/0! #DIV/0! #DIV/0! #DIV/0! #DIV/0! #DIv/0! #DIV/O!
Adjusted Intrastate RRQ § 5 - $ L $ % $ * $ = $ s $ = $ b $ = $
Grandfathered HCL Support (Indl. SNA and SV) $ $ ~ - % - % - ¥ - ¢ L | - % - % $
Total Support (Sum of Lns 4a, 4b, 4c and 7) #0Iv/0! #DIV/O! #DIV/O! #DIV/D! #DIv/0! #DIV/0i #DIV/O! #DIV/o1 #DIV/O! #DIV/0! #DIV/O!
Curent Support (HCL+LSS+ICLS+SNA+5V) $ . - - % - % < % - s 7 x 2 o g :
a, Difference (Ln 8- Ln 9) £DIV/0! #DIV/OI #DIv/0I #DIv/O #DIV/O! #DIvjol #DIV/0! #DIv/jo! #DIV/0! #DIV/0! #DIV/0!
Current Support & Interstate RRQ Recoverable through rates #DIV/0! #DIV/O! #DIV/O! #DIV/O! #DIv/O! #DIV/OI #DIV/0! #DIV/O!
Added by Moss Adams
Total 15 Rev Req & CAF Support (Ln S + Ln B) #DIV/0! #DIV/0! #DIV/0! FOIV/0! #DIV/D! #DIV/0! #DIV/0} #DIV/0! #DIV/0! #DIV/0! EDIV/0!
Revenue Under Existing Rules
Interstate RRQ R ble through rates (ind SLC Rev) $ - 8 - - 18 R (S ] = f L 5 L =5s E
USF Support from Exsting Ruses § = % A | - W -9 - § Sy s— 2§ A= = § Lt | .
Total IS Rev Req & USF Support $ L - $ L | - $ - $ - % - $ - % - $ E $ -
14 Revenue Increase (Decrease) from NEP Proposals N/a Nia Nja N/a N/a Nja Nja N/a Nja N/a Nja

WST CAF Model 12 year Redacted Ex Parte 9_21_11.dsx
7 Base al 11.25%

% NECA PROPRIETARY ***
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Preliminary RLEC CAF Computation WORK IN PROGRESS
Study Area Calculation Template DRAFT ONLY
Version 2.0 - July 20, 2011
Assumes 10% Authorized ROR and 12-year transition

Wheat State Telephone Company, Inc FY1 Base Year Exdlude Year 1 Year 2 Year3 Year 4 Year 5 Year 6 Year 7 Year 8
FTTH Base - 11.25% Interstate ROR 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
REDACTED VERSION
L CONFIDENTIAL INFORMATION - SUBJECT TO PROTECTIVE ORDER IN CC DOCKET NO. 01-82, WC DOCKETS
NS 05457, 07135 and 10-90 AND GN THOWCKET Ni). 09-51 REFORE THE FEDERAL COMMUNICATION COMMISSIHON

1 Amounts in shaded cells are for input and should reflect best estimates of study area specific operations and growth characteristics. Base year amounts and current support should be calculated at 11.25% ROR; Year 1 to 8
revenue requirements and proposed suppart should be calculated at 10% ROR. Amounts can either be entered in each cell or calculated by applying company-specific growth percentages in cell calculations. NOTE: none of
the cells have been “protectsd”, giving you the opportunity to do other “what-if” calculations on the preliminary RLEC CAF comy However, doing so will produce results different from the main CAF model.

1 Interstate Revenue requirement (RRQ) amounts = sum of CL, SW, SP {exd DSL) and DSL RRQ and include the USF high cost loop corporate operations expense limitation and a 10% capital expenditure limitation. Default
average annual growth projections: CL RRQ=+2.2%; SW RRQ = -3.0%; SP RRQ (incl. DSL) = +4.9%; LS RRQ = -3.3%; LSS = -4.2%; SLC revs = -4.7%

3 Special Access RRQ indudes the DSL Access Service Connection Point (DSL ASCP) and the interconnection between the DSL ASCP and the ISP,

DSL RRQ Includes NIDs, INIDs (up to 50% allocation), DSLAMSs, Fiber To The Premise (FTTP) Optical Line Terminal (up to 50% allocation), FTTP Optical Network Terminals (up to 50% allocation), second mile
transmission equipment and fadilities, ILEC broadband aggregation equipment (not indluding the DSL ASCP), and in the case of naked DSL, the loop cost. Second mile costs are included in the DSL RRQ.

5 1 R reqL it (RRQ) amount = State/Local RRQ from Part 36 allocation

6 Middle mile RRQ should be actual or estimated amaunts for the costs of broadband transmission beyond the DSL connection point to the Intermet backbone.
Default estimated amounts = $5,34 x broadband fines x 12, Note that $5.34 is based on NECA pool average. Substitute with mare accurate company-specific middle mile cost per line,

7 Counts of "Naked DSL" lines should be induded in both Access Lines and DSL Lines. Broadband take rate = DSL Lines/Total Access Lines. If broadband take rate is less than 25%, enter 25%.
Broadband take rate cannot exceed 100% by definition,

8  SLC revenues are to be based on currently effective subscriber line charges applied according to current FCC access charge rules.

9 Additional Loop Costs based on broadband take rate have been calculated by comparing the “before” (i.e., current 25% gross allocator) and “after” (i.e., gross allocator = broadband take rate) results of allocator model runs.
Additional loop costs are calculated to be the difference in the resulting Commaon Line RRQ amounts,

10 Broadband RRQ represents last mile, second mile, middle mile and related Internet connection costs for working broadband lines (ADSL and naked DSL) and is calculated as: (CLRRQ x broadband take rate) + Transitioned
Additional Loop Costs + Second mile {DSL RRQ)+ Middie Mile costs

11 Local Switching Support, High Cost Loop Support, Interstate Commeon Line Support, Safety Net Additive and Safety Valve Support are to be calculated or estimated according to current rules.

12 Study area benchmark is comprised of a fixed non-line component starting at $19.25 in year 1 increasing for all study areas to $24.75 in year 8, plus a study area vanable line component that is based on the study area’s lake
rate, eg. Line compaonent at 25% take rate = $6.50, at 50% take rate = $13.00, at 75% take rate = $19.50 transitioned over 12 year period. For example, if year 1 ke rate is 50%, year 1 variable line component would be
$6.50 plus 1/12 of additional $6.50 = $6.50 + $0.54 = $7.15; total year 1 benchmark would be $19.25 + $7.15 = $26.40.

Calouations:

L0 Descnotion

1 R Requi (Total Co., I and I ) = value from Data Inputs

2 Middle mile RRQ = value from Data Inputs

3 Add'l Loop Costs based on Broadband Allocation Factor (study area increase above cument 25% ), transitional impact over 12 years, |.e., increase loop allocation 1/12 each year.

4 B d component = (Broadband RRQ per t line per month - study area benchmark) ¥ broadband lines x 12 to lize; broadband lines 1 to equal DSL lines
RRQ per d line (per month) = (last mile + second mile + middle mile) / DSL lines / 12

Last mile = (CL RRQ x take rate) + Transtioned Additional Loop Costs; Second mile = DSL RRQ), Middle mile = Mddle Mile RRQ
Study area benchmark is calculated using Data Inputs

4b  Current LSS ; limited to total Local Switching revenue requirement

4c  Calculated using voice-only components of CL revenue requirement and SLC revenues = (CL RRQ x (1-broadband take rate)) - (SLC Revenues x (1-broadband take rate))

5 Sum of lines 1 to 3 minus sum of lines 4a to 4c

6  Adjusted Intrastate RRQ = Line 1b - Line 3

7  Grandfathered support = difference between the amount of HCL+5NA+SV support and Transitioned Additional Loop Costs (Ln 3) included in db Trar ion Comp it (Ln 4a)
WST CAF Modal 12 year Redacted Ex Parle 9_21_11.xisx *%* NECA PROPRIETARY *+*

7 Base al 11.25% Jof3d /2272011
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Wheat State Telephone Company, Inc

Corporate Operations Expense Limitation
REDACTED VERSION

CONFIDENTIAL INFORMATION - SUBJECT TO PROTECTIVE ORDER IN CC DOCKET NO, 01-92, WC DOCKETS
NOS. 05-337, 07-135 and 10-90 AND GN DOCKET NO. 09-51 BEFORE THE FEDERAL COMMUNICATION COMMISSION

HCL Wark paper

Required Inputs:

ReTOTMON®p

M.

N

Step 3: Perform Limitation Test

T.

u.

Data Year
2010

Source Description Value

DLS535 Executive Expense

DLSSO G&A Expense

DL&O Total Loops

DL70 Category 1.3 Loops

RCC FCC Constant (see Part 36 621 (a){4)ii)}A))

RCC FCC Constant (see Part 36.62) (a)(4)ii)(A))

jres FCC Constant {see Part 36.621 (a)(4)ii)(A))

RCC RCC Constant (see Part 36,621 (a}4)iiHB))

KCC FCC Constant (see Part 36,621 (a}4)ii)(B))

HCC FCC Constant (see Part 36 621 (a}{4)(iiHC))

CS input 762 GDP-CPI (varics yearly)

Step 1: Calculate Total Reported Carpnnuownﬂomﬂxwm per Inappermnnth

(A+B)YC/12 Rep P Exp #DIV/D!

pe: Inop per month
Step 2: Calculate Total Allowed Corporate Operations Expense per loop pernwmll

(E-F*D)*L Total Allowed Corp Oy E i1
per loop per month when the number of | working
loops is less than or equal to 6,000 (Calculation 1)

G/D*L Total Allowed Corp Operations E v
per loop per month when lh: number ofwnrlun,g
loops is less than or equal to 6,000 (Calculation 2)

(H+1/D)*L Total Allowed Corporate Operations Expense wa
per loop per month when the number of working
loops is greater than 6,000 but less than 18,006

K*L Total Allowed Corp Operations E nia
per loop per month when the number ofworlung
loops is greater than or equal to 18,006

N.P.Q.orR (see Note #1)  Applicable Total Allowed Corporate Operations 0
Expense per loop per month (chosen from above)

A+B Total Rey 1 Corp Operations Expense 0

(M S)*C=12 (seec Note #2)  Total (limited) Corporate Operations Expense

T-U C O ions E: Disallowed #DIVID!

V.

F F P

Note #1: The number ofwarkmg loops determines the applicable Total Allowed

Ci Oy

per loop per month. When the number

oflnom}slessmmweqnultub.wo the greater of N and P is selected.
Note #2: The lesser of M or S is used in the calculation.

Wheat State dies not gualify for the Corporate operations cap, based on this algerithm.

WST CAF Model 12 year Redacted Ex Parte 9_21_11 xisx

9 Corp Cap Calc

Data Year Data Year

Dara Year Data Year

2011 2012
Value Value
VA mDIVA
1] ]
#DIVA! #DIV/0!
nls na
nia n/n
0 0
0 U]

2013 2014
Value Value
sDhIva! sV
0 0
#DIV/O! H#DIVIO!
nfy il
na nfa
0 0
0 0

HDIVID!

#DIV/IO!

i

nia

0

I #DIV/D! I l #DIV/AO! I I #D1V/0! I I #DIV/! I I #DIV/D! I

FDIVA wDIVA

aDIvio! sDIVA!

¥DIV/D!

S/22/2011



